
UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 
REGION 10 

Reply To: OCE-133 

1200 Sixth Avenue, Suite 900 
Seattle, Washington 98101-3140 

FEB 2 5 2013 

CERTIFIED MAIL- RETURN RECEIPT REQUESTED 

NOTICE OF VIOLATION 

John A. Barnes 
Senior Vice President 
Exploration and Production 
Hilcorp Alaska, LLC 
3800 Centerpoint Drive, Suite 100 
Anchorage, Alaska 99503 

Re: September 4, 2012 NPDES Compliance Inspection 
Swanson River Field 
APDES Permit No. AKR05DB69 

Dear Mr. Barnes: 

OFFICE OF 
COMPLIANCE AND ENFORCEMENT 

The U.S. Environmental Protection Agency (EPA) issued a National Pollutant Discharge Elimination 
System (NPDES) Multi-Sector General Permit for Stormwater Discharges Associated with Industrial 
Activity (2008 MSGP) in 2008. The Alaska Department of Environmental Conservation (DEC) began 
administering the 2008 MSGP in 2009 under their EPA-approved Alaska Pollutant Discharge 
Elimination System (APDES) program. DEC issued 2008 MSGP coverage to Hilcorp Alaska, LLC 
(Hilcorp) effective in December 2011 for your Swanson River Field (SRF) with the APDES tracking 
number AKR05DB69. 

The purpose of this letter is to notify you of violations and areas of concern that EPA discovered during 
the September 4, 2012 inspection of the SRF and a review of related administrative files. The purpose 
of the inspection was to determine Hilcorp's compliance with the requirements of the Clean Water Act 
(CWA) and the 2008 MSGP. I would like to express my appreciation for your staff's time and 
cooperation in coordinating the inspection logistics and during the inspection. 

The EPA-lead inspection was conducted in cooperation with DEC as part of an EPA national initiative 
regarding land-based natural gas facilities. A DEC inspector accompanied the EPA inspectors and 
participated in the inspection. 

EPA identified the following violations and areas of concern: 

1. The 2008 MSGP, Part 4.1.1, requires in part that routine facility inspections must be conducted 
at least quarterly (i.e., once each calendar quarter). The 2008 MSGP, Part 4.1.2, requires in part 
that the permittee must document the findings of each facility inspection performed and maintain 
this documentation onsite with the facility's Stormwater Pollution Prevention Plan (SWPPP). 



2. During the inspection, the inspection team reviewed quarterly inspection documentation and in 
consultation with your staff, determined that the inspection for the second quarter of2012 had 
not been conducted and, accordingly, there was no related inspection documentation. The failure 
to conduct and document the second quarter inspection in 2012 is a violation of the 2008 MSGP, 
Part 4.1.1. 

3. EPA understands that Hilcorp adopted Chevron's February 2010 SWPPP and that Hilcorp staff 
were in the process of upgrading and rebranding that SWPPP with intentions to complete the 
SWPPP revisions in late 2012. The inspection team reviewed various SWPPP related files for 
required documentation. The 2008 MSGP, Part 5.4, requires in part that a copy of the operator's 
notice of intent (NO I), any correspondence exchanged specific to the MSGP coverage, and a 
copy of the applicable acknowledgement letter assigning a tracking number be retained 
with your SWPPP. The SWPPP files did not contain a copy ofHilcorp's NOI and DEC's 
November 18, 2011letter acknowledging receipt ofHilcorp's NOI and assigning the tracking 
number. The failure to retain this documentation with the SWPPP is a violation of the 2008 
MSGP, Part 5.4. 

4. The 2008 MSGP, Part 5.4, also requires that records of employee training, including dates of 
training, be retained with the SWPPP. Hilcorp's SWPPP, Section 4.2.9, indicates that training 
for employees and contractors, including the SWPPP team, is conducted annually. The available 
training documentation demonstrated several days of training but only one individual present 
during each training session. Based on available documentation and SWPPP provisions, it does 
not appear that the records accurately depicted the scope of employees and contractors that are 
trained on an annual basis. EPA recommends that Hilcorp staff ensure training records are 
created and retained which accurately reflect the training session attendees and the subject 
matters covered in annual training exercises. This documentation is important to verify that the 
SWPPP's intended training scope and frequency is being implemented as intended. 

The inspection team also discussed with Hilcorp staff other areas of the inspection, including 
recommendations that the SWPPP upgrading be completed soon so that the SWPPP team and other SWPPP 
substantive and procedural provisions reflect Hilcorp's operations. Additional recommendations included 
suggestions that quarterly inspection documentation identify with specificity or more details the areas of 
SRF and activities that are inspected rather than generic references and that Hilcorp evaluate the 
outfalVvisual assessment locations (i.e., locations A-F) that were selected by Chevron to ensure compliance 
with the 2008 MSGP requirements. A copy of the inspection report, without attachments, is included for 
your information. 

EPA exercises every precaution to ensure accurate inspection findings; however, we do not want to dismiss 
the possibility that the inspectors may have failed to observe certain areas of noncompliance especially in 
light of the limited number of areas inspected on such a large facility as SRF. Although the EPA's goal is to 
ensure NPDES facilities comply fully with their permits, the ultimate responsibility rests with the permittee. 
As such, I strongly encourage you to continue your efforts to maintain full knowledge of the 2008 MSGP 
requirements and other appropriate statutes, and to take appropriate measures to ensure compliance. 
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Notwithstanding any response you may choose to make to this letter, the EPA retains all rights to pursue 

enforcement actions which may include monetary penalties to address the violations cited herein and any 

other violations. 

If you have any questions regarding this letter, please contact Rick Cool, Compliance Officer, at 

(206) 553-6223. 

Director 

Enclosure 

cc w/enc: Linda Ward 
Hilcorp Alaska LLC 

Kim Speckman 
Alaska Department of Environmental Conservation 

Kara Kusche 
Alaska Department of Environmental Conservation 
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